
CITY COUSCIL,  CITY O F  LODI 
CITY =ALL COVNCIL CHAMBERS 

MARCH 1 5 ,  1972 

A r e g u l a r  meet ing  of the City Council nf tk.e C i t y  C L  Lodi  w a s  held beginning 
at  8 : O O  p . m .  on Wednesday,  M a r c h  15: !a72 jLn the City Hall Counci l  
C h a m b e r s .  

R O L L  C A L L  P r e s e n t :  Counci lmen - EHRHARDT, HUGHES, 
KIRSTEN, SCHAFFER 
and KATNICH (iMayor) 

Absent :  CounciLmen - Vcne 

A l s o  p r e s e n t :  Ci ty  M a n a g e r  G l a v e s ,  A s s i s t a n t  
Ci ty  M a n a g e r  P e t e r s c i i ,  Ciry A t t s r n e y  Mullen,  
P lanning  D i r e c t c r  Sch-roeder  and Publ ic  W o r k s  
D i r e c t o r  Jones .  

P L E D G E  

h1IK U TE S 

M a y o r  Katn ich  led  :he P ledge  of Al leg iance  to the 
f lag .  

On motion  of C o u n c i h a n  E h r h a r d t ,  Hughes second,  
the Counci l  approx,-ed the hl inutes  a t  F e b r u a r y  16, 
1972 a s  w r r t t e n  and m a i l e d .  

On mot ion  s f  Counci lman E h r h a r d t ,  Mayor  Katnich 
second,  the Counci l  appro-V-ed the +binUtes of M a r c h  I, 
1972 as  w r i t t e n  and m a i l e d .  

PUBLIC HEARINGS 

S P E C I F I C  PLAX - Notice thereof  having been puol ished i n  a c c o r d a n c e  
E .  LOCKEFORD S T .  wi th  law and  aff idavi t  of publ icat ion and  d e c l a r a t i o n  

01 mai l ing  oeing on r i le  in  the off ice  of the City 
RES. NO. 3606 C l e r k ,  M a y o r  Kaznich ca l led  f o r  the public hear ing  

on the  r e c o m m e n d a t i o n  of the P lanning  C o m m i s s i o n  
to a d o p t  a Spec i f ic  P l a n  f o r  the f u t u r e  deve lopment  
of E a s t  L o c k e i c r d  S t r e e t  b e t w e e n  C h e r o k e e  L a n e  
and  Cluff Road.  

Publ ic  Works  D i r e c t o r  Jones  p r e s e n t e d  the r e c o m -  
mendat ion  of the Planning C o m m i s s i o n ,  showing 
draLvings of the p r c p c s e d  s t r e e t  plan.  

N o  one in the audience  wished  to s p e a k  in  favor  
of the Specific Plan,  

M r s .  D o r s t h y  h l a c l a i n e ,  5433 E a s t  L o c k e i o r d  S t r e e t ,  
spoke  c s n c e r n r n g  the proposa l .  M r s .  McCla ine  
s t a t e d  tha t  E a s t  Lockeford  S t r e e t  w a s  badly i n  
need of r e p a i r s  and  s h e  r e q u e s t e d  the City to w o r k  
w i t h  tne County i n  a n  e f for t  to i m p r o v e  the roadway.  

Ci ty  M a n a g e r  Cla-,.es explained tha t  th i s  por t ion  
oi E a s t  LocKeford S t r e e t  i s  p r e s e n t l y  a County 
roadway,  and  he sugges ted  M r s .  McClaine should 
c o n t a c t  San Joaqu3.r. .County S u p e r v i s o r  Dan P a r i s e s  
c o n c e r n i n g  this  p r c b l c r n ,  Counci lmen K i r s t e n  and 
S c h a i f e r  s u g g e s t e d  C i t y  s t a f f  should d i s c u s s  this  
complaif i t  !=it!-. a p p r o p r i a t e  County off ic ia ls .  
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Minutes of M a r c h  15, 1972 continued 

T h e r e  being no c t b e r  p e r s c n s  in the audience  wishing 
to speak  ~n the ma:ter, the puDllc p c r t i o n  of the 
hear ing  was  c l c s e d .  

After  f u r t h e r  d i s c u s s i o n  of the proposed  Specif ic  
P lan ,  Counci lman Kirs ten  moved adoption of 
Resolut ion No. 3606 r e c o m m e n d i n g  a Specif ic  P l a n  
f o r  E a s t  Lockeford S t r e e t  between Cherokee  L a n e  
and Cluff Road. The motion was  seconded by 
Counci lman Schaf fer  and  c a r r i e d  by unanimous  
vote. 

S P E C I F I C  PLAN - Notice thereof having been publ ished in a c c o r d a n c e  
E. VINE S T R E E T  with law and aff idavi t  of publ icat ion and  d e c l a r a t i o n  

of mai l ing being on f i le  in  the office of the Ci ty  
RES.  NO. 3607 C l e r k ,  Mayor  Katnich ca l led  f o r  the public h e a r i n g  

on the r e c o m m e n d a t i o n  of t h e  Planning C o m m i s s i o n  
to adopt  a Specif ic  P l a n  f o r  the f u t u r e  deve lopment  
of E a s t  Vine S t r e e t  between the F r o n t a g e  Road and 
the fu ture  extension of M y r t l e -  Wel l s .  

Publ ic  Works D i r e c t o r  Jones  d i s c u s s e d  the proposed  
Specif ic  P l a n  and p r e s e n t e d  a drawing  of the s t r e e t  
a s  proposed.  

T h e r e  being no p e r s o n s  in the audience  wish ing  
to speak  on this  m a t t e r ,  the public por t ion  of the 
hear ing  was c losed .  

On motion of Counci lman Schaf fer ,  Hughes second,  
the City Counci l  adopted Resolut ion N o .  3607 r e c o m -  
mending a Specif ic  P l a n  f o r  E a s t  Vine S t r e e t  between 
the F r o n t a g e  Road and  the f u t u r e  ex tens ion  of M y r t l e -  
Wells .  

NAME CHANGE- Notice thereof having been publ ished in  a c c o r d a n c e  
BECKMAN RD. with law and  aff idavi i  of publ icat ion and d e c l a r a t i o n  

of mai l ing being o n  f i le  i n  the office of the Ci ty  
RES. N O .  3608 C l e r k ,  hlab-or Katnich ca l led  for the public h e a r i n g  

on the recommendat ion  of the Planning Commiss ion  
to change the n a m e  of the F r o n t a g e  Road be tween 
T u r n e r  Road and Ket t leman Lane  to B e c k m a n  Road.  

T h e r e  being no p e r s o n s  in  the audience  wishing to 
s p e a k  on the m a t t e r ,  the public por t icn  of the 
hear ing  was c losed .  

-4fter Council d i s c u s s i o n ,  on motion of Counci lman 
Schaf fer ,  Ki rs ten  second,  the City Counci l  adopted  
Resolution No.  3608  changing the n a m e  of F r o n t a g e  
Road between T u r n e r  Road and  Ket t leman L a n e  to 
Beckman Road. 

PLANNING COMMISSIOS 

The  C i t y  Manager  gave  the following r e p o r t  of the 
Planning C o m m i s s r o n  meet ing  of M a r c h  13, 1972: 
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Minutes  of M a r c h  15 ,  1972 conri?.ued 

MO L F IN 0 
REZONIKG 
REQUEST 

FLOODPLAIN 
PROPERTIES 

SHE PHARD 
RE 2 ONING 
RE Q V E S  T 

O F  INTEREST 

The Planning C o m m i s s i o n  recornmended the 
approva! of the modif ied r e q u e s t  of M r .  L e m o i n  
Beckman b y  T. A .  Molfinc l o r  the rezoning  f r o m  
the R-1 S i n g l e - F a m i l y  Res ident ia l  D i s t r i c t  to Planned 
Development  D i s t r i c t  No. 8 ( P - D ( 8 ) )  f o r  a n  8 . 5 4  a c r e  
p a r c e l  on the nor th  s i d e  of Edgewood D r i v e  a t  Lakewood 
D r i v e  between L o t  4 3  of t ' l l l low Glen  Subdivis ion,  Unit 
No. 1 and L o t  172 er Lakewvocd Subdlvis icn,  Unit No.  3 
with c e r t a i n  condi t ions ,  

On moticn of Counci lman Kirs ten ,  Schaf fer  second,  
the above m a t t e s  w a s  s e t  f o r  public h e a r i n g  on 
A p r i l  18, 1972.  

In connect ion with this  r e q u e s t  the P lanning  
C o m m i s s i o n  appro-fed the TentatiiTe Map of the 
River  Oaks Subdivisi.cn with c e r t a i n  condi t ions.  

The Planning Commi3s;on r e c o m m e n d e d  tha t  the 
City Counci l  take posi t ive ac t ion  to a c q u i r e  the e n t i r e  
f loodplain p r o p e r t i e s  cf M r .  L e m o i n  T .  B e c k m a n ,  
M r s .  TVinifred B. J o n e s ,  M r s .  M a r g a r e t  B. Devine 
and M r s .  Vivian hl. Hughes which l i e  east  of Lodi 
Lake  P a r k  between %he Ci ty ' s  l e v e e  and the Mokelumne 
River  . 

City Manager  Glaves  r e p c r t e d  tha t  the City staff w a s  
p r e s e n t l y  p r e p a r i n g  a n  appl icat ion f o r  F e d e r a l  funds 
Lor acquis i t ion  of The aoc-;e p r o p e r t i e s .  

The Planning C o m m i s s i o n  recornmended the a p p r o v a l  
of the r e q u e s t  of M r .  Tk2mas  Shephard  f o r  R C A  
Global Communica t ions  Corpora t ion  f o r  the prezonink 
f r o m  the I-PA, I n t e r i m  P r o t e c t i v e  A g r i c u l t u r a l  
D i s t r i c t  to %he C - P .  C o m m e r c i a l  P r o f e s s i o n a l  D i s t r i c t  
f o r  a 600-foot  b y  725-foot p a r c e l  loca ted  a t  the southwest  
c o r n e r  of L o w e r  S a c r a m e n t o  Road and W e s t  T u r n e r  Road. 

On mot icn  of Counci lman K i r s t e n , d w  second,  5. 
the above  m a t t e r  was  s e t  !or puolic h e a r i n g  on 
A p r i l  5 ,  1972. 

Schaff e r 

Other  a c t i o n s  of i n t e r e s t  to the City Counci l  w e r e  
a s  fol lows:  

1. Appro-*-ed the r e q u e s t  oi Sanborn  C h e v r o l e t  f o r  
a U s e  P e r m i t  f o r  a n  au tcmobi le  body and  f e n d e r  
shop in conjunc:tion v;ith a proposed  au tomobi le  
agency  on a 5 . 1 3  a c r e  s i te  on the  e a s t  s i d e  of 
South C h e r o k e e  Lane  nor th  cf Ket t leman L a n e  
in  a n  a r e a  zoned C-2 Ge?.eral C o m m e r c i a l  
D i s t r i c r  w i t h  c e r t a i n  condi t lcns .  

2 .  Approved the  r e q u e s t  of Geweke F o r d  f o r  a Use  
P e r m i t  f o r  a n  au tomobi le  bcdy and  fender  shop  
in conjunct ion with a proposed  au tomobi le  agency  
at the n o r t h w e s t  c o r n e r  oi South C h e r o k e e  Lane  
and P c p l a r  S t r e e t  in a n  a r e a  zoned C - 2 ,  G e n e r a l  
C o m m e r c i a l  D - s t r l c  t ,  
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Minutes  of M a r c h  15, 1972 continued 

3.  Denied the r e q u e s t  cf iMr. B r a d  F r a h m  f o r  the 
prezoning f r o m  the GA-5,  G e n e r a l  A g r i c u l t u r a l  
D i s t r i c t  and 'he I - P A ,  I n t e r i m  Pro tec t ive  
Agr icu l tura l  D i s t r i c t  to Planned Development  
D i s t r i c t  Xo. 7 ( , P . D ( ? ; )  fcr a 32 a c r e  p a r c e l  
loca ted  a t  the southwes t  c o r n e r  of West  Lane  
(South Hutchins S t r e e t )  and H a r n e y  Lane.  

4.  Denied the r e q u e s t  of M r .  Gene K r a m e r  f o r  a 
change  in zoning f r o m  R-1, S i n g l e - F a m i l y  Res ident ia l  
D i s t r i c t  :o P - D ( 9 ) ,  Planned Development  D i s t r i c t  
No. 9 f o r  a 3YO-foot b y  446-foot  pa rce l  loca ted  
on the w e s t  s i d e  of South Mil ls  Avenue n o r t h  of 
W e s t  Lodi  Avenue. 

5. Approved the r e q u e s t  of M r .  Alvin Anderson  f o r  
a V a r i a n c e  to r e d u c e  the r e q u i r e d  s i d e  yard f r o m  
5 f e e t  to 3 fee t  to p e r m i t  a r o o m  addi t ion a t  
9 O Y  Wellswood Avenue in  a n  a r e a  zoned R-MD,  
Medium Densi ty  Multiple F a m i l y  Res ident ia l .  

6. Recommended tha t  the San Joaquin County B o a r d  of 
Zoning Adjus tment  approve  the r e q u e s t  of 
M r .  N o r m a n  Kaul f o r  a Use P e r m i t  to expand 
a n  ex is t ing  n u r s e r y  on the south  s i d e  of H a r n e y  
L a n e  f r o m  the c e n t e r l i n e  of Wells  Lane to 660 f e e t  
w e s t  of Wells  L a n e ,  southeas t  Lodi ,  i n  a n  a r e a  
zoned I- P-4, I n t e r i m  P r o t e c t i v e  Agr icu l tura l .  

7 .  RecGnimended tha: the San Joaquin County B o a r d  
of Zoning Adjus tment  approve  the r e q u e s t  of 
M r .  iCIarvin Swan f o r  a Var iance  to  reduce  the 
r e q u i r e d  lot  width f r o m  6 0  to 50  fee t  and the 
r e q u i r e d  s i d e  yard  f r o m  10 f e e t  to 9 fee t  to 
p e r m < t  the cons t ruc t ion  of a duplex  on the e a s t  
s i d e  of Ches tnut  S t r e e t  n o l t h  of Indiana S t r e e t ,  
Town of Woodbridge,  in  a n  a r e a  zoned R - 2 ,  
Residential D i s t r i c t .  

8. Recommended tha t  the San  Joaquin County Board  
of Zoning Adjus tment  approve  the r e q u e s t  of 
iMr. Edwin P r u d h e l  f o r  a Use P e r m i t  f o r  the 
cons t ruc t ion  of a 40-foot b y  60-foot building 
f o r  the s t o r a g e  of t h r e e  t r u c k s  (p ickups)  and 
r e f r i g e r a t i o n  uni ts  on the e a s t  s i d e  of Beckman 
Road,  430 f e e t  south  of Ket t leman Lane ,  southeas t  
of Lodi  in  a n  a r e a  zoned I - P A ,  I n t e r i m  P r o t e c t i v e  
A g r i c  ul tu ra!. 

9 .  Recommended t h a t  the San Joaquln County Board  
of Zoning Adju't-ment approve  the r e q u e s t  of 
iMr. Donald B ,  Phi l l ips  f o r  a U s e  P e r m i t  f o r  
a r o a d s i d e  produce  s tand on the southwest  c o r n e r  
of H a r n e y  Lane and West  Lane ,  south of Lodi  in 
a n  a r e a  zoned I - P A ,  I n t e r i m  P r o t e c t i v e  A g r i c u l t u r a l  
D i s t r i c t .  
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Minutes  of M a r c h  15, 1972 continued 

COMMUNICA TIONS 

ABC LICEXSE An appl icat ion f o r  a lcohol ic  b e v e r a g e  l i c e n s e  w a s  
rece ived  f o r  M a r t i n  P, Kuehnert ,  Lodi  O r i o n s ,  
Lawrence  P a r k ,  350 Nor th  Washington  S t r e e t ,  o n - s a l e  
b e e r  seasonal .  

PGE REQUEST 
INCREASE 

SUN WEST 
ANNEXATION 
PE TI TION 
RECEIVED 

A Notice was  r e a d  of Pac i f ic  Gas and E l e c t r i c  
Company ' s  r e q u e s t  f i l ed  with the Cal i forn ia  Publ ic  
Uti l i t ies  C o m m i s s i o n  reques t ing  au thor iza t ion  to 
adopt  a fue l  c o s t  a d j u s t m e n t  f o r  inclusion i n  its 
e l e c t r i c  tar i f f .  

A petition w a s  r e c e i v e d  f r o m  all of the o w n e r s  of 
the land proposed  to  be annexed to the Ci ty  a s  the 
"Sun LVest Addition. I '  Sa id  annexat ion w a s  approved  
by the Loca l  Agency F o r m a t i o n  C o m m i s s i o n  of San  
Joaquin County on J a n u a r y  21, 1972. The  L o c a l  Agency 
F o r m a t i o n  C o m m i s s i o n  a l s o  gran ted  the City power  
to waive not ice  and h e a r i n g  on the proposed  annexat ion  
pursuant  to the p r o v i s i o n s  of 54797.1 of the Government  
Code.  

Ci ty  Manager  Glaves  explained that  the r e q u e s t  f o r  
annexat ion included a n  a r e a  of a p p r o x i m a t e l y  27 .56  a c r e s ,  
which included a 5 - a c r e  p a r c e l  to be u s e d  f o r  development  
of the Sun West  Swim and Racquet  Club. He sa id  tha t  
the City could not, a t  this  t ime,  provide  s t o r m  d r a i n a g e  
f o r  this  a r e a  u n l e s s  the M a s t e r  P lan  f o r  the s t o r m  
dra inage  p r o g r a m  i s  r e v i s e d .  He sa id  the proponent ,  
M r .  John Capel l ,  had proposed  provid ing  s o m e  type 
of t e m p o r a r y  bas in  f o r  d r a i n a g e  of the a r e a .  M r .  Glaves 
sa id  the Sun W e s t  Swim and Racquet  Club had r e q u e s t e d  
the City to a c c e p t  t h e i r  5 - a c r e  proposed  d e v e l o p m n t  
with t e m p o r a r y  s e r v i c e s  f o r  s e w e r  and  w a t e r  f o r  a 
two-year  per iod ,  a f t e r  which they would connec t  to 
the C i t y ' s  s y s t e m .  They  a l s o  proposed  provid ing  f o r  
t h e i r  own s t o r m  d r a i n a g e  with a ponding basin f o r  
a n  indefini te  per iod  of t i m e .  He pointed out tha t  i f  
the Club develops  i n  the County, the C i t y  would have 
no cont ro l  o v e r  the deve lopment  which m e a n s  i t  would 
not  n e c e s s a r i l y  be developed to m e e t  Ci ty  s t a n d a r d s .  
A t  s u c h  t ime a s  the p r o p e r t y  should be annexed  this  
would c r e a t e  p r o b l e m s  f o r  the City.  E v e n  though 
he fe l t  this was a p r e m a t u r e  deve lopment ,  he 
r e c o m m e n d e d  a p p r o v a l  of the annexat ion f o r  the 
r e a s o n s  s t a t e d  above .  

Counci lman K i r s t e n  s a i d  h e  was opposed to haphazard  
development  in  this  a r e a  to a c c o m m o d a t e  one developer .  
He then rev iewed the background of the p r e s e n t  Ci ty  
policy concern ing  the s t o r m  d r a i n a g e  p r o g r a m  and 
pointed out  that  when the bond i s s u e  w a s  p a s s e d  the 
p r i o r i t i e s  w e r e  e s t a b l i s h e d  for s t o r m  d r a i n a g e  within 
the City. He f e l t  t h e s e  p r i o r i t i e s  should be m e t  and 
sa id  he w a s  a g a i n s t  deviat ion f r o m  the C i t y ' s  M a s t e r  
Dra inage  P l a n .  

Publ ic  Works D i r e c t o r  Shel ley Jones d i s c u s s e d  the 
proposed  annexat ion  expiaining tha t  the Sun W e s t  Swim 
and Racquet  Club proposed  to provide t h e i r  own sept ic  
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tank a n d  a t e m p o r a r y  w a t e r  s e r v i c e  f r o m  C i t y  
m a i n s .  They would e n t e r  into a n  a g r e e m e n t  to  
t ie  in to  the C i t y ' s  ut i l i ty  s y s t e m  within a t w o - y e a r  
per iod .  He sugges ted  a bond could be furn ished  
b y  Sun West  i f  the Counci l  d e s i r e d  this .  He a l s o  
pointed out that  the t e m p o r a r y  s e r v i c e s  being 
proposed  w e r e  not  to be furn ished  to the ba lance  
of the p r o p e r t y  to be developed by Mr. Capel l .  

Ci ty  At torney  Mullen advised  the Counci l  that  the 
r e q u e s t  before  them w a s  f o r  annexat ion of a p a r c e l  
of land .  He pointed o u t  tha t  development  by Sun 
W e s t  Swim and Racquet  Club would r e q u i r e  a Use  
P e r m i t  with c e r t a i n  r e q u i r e m e n t s  a t tached  there to .  

iMr. John Capel l ,  324 LaVida Dr ive ,  proponent  of 
the annexat ion,  s t a t e d  the deve lopment  was  or ig ina l ly  
planned in the County. He sa id  the r e q u e s t  f o r  the 
annexat ion was  s u b j e c t  to fac i l i t i es  being ava i lab le  to 
the deve lopment  by the City of Lodi ,  and u n l e s s  he 
could s h a r e  in t k  benefi ts  of the annexat ion t h e r e  
was  v e r y  l i t t l e  incent ive  f o r  him to annex. 

Publ ic  Works D i r e c t o r  Jones aga in  pointed o u t  
that  the r e q u e s t  b e f o r e  the Counci l  a t  this t i m e  w a s  
only f o r  annexat ion;  t e r m s  f o r  ut i l i ty  s e r v i c e s  would 
b e  worked out a t  the t ime a U s e  P e r m i t  i s  i s s u e d .  

Af te r  f u r t h e r  d i s c u s s i o n  by the Council, Counci lman 
Hughes moved d i s c u s s i o n  on this  m a t t e r  be cont inued 
to the next  r e g u l a r  meet ing .  The motion was  seconded 
by Counci lman K i r s t e n  and c a r r i e d  b y  unanimous vote .  

REPORTS O F  THE CITY MAiiAGER 

CLAIMS C l a i m s  in the a m o u n t  of $178,876. 92 w e r e  approved  
on motion of Counci lman K i r s t e n ,  E h r h a r d t  second.  

S.4 NITA R Y CITY Ci ty  Manager  Glaves  p r e s e n t e d  a study p r e p a r e d  by 
DISPOSAL GO. the F inance  D i r e c t o r  re la t ing  to r a t e  se t t ing  f o r  

s a n i t a r y  d i s p o s a l  companies .  He reviewed the 
r e p o r t  and indicated t h e r e  was  a wide v a r i a t i o n  
in  the methods  u s e d  by o t h e r  c i t i e s  in  the se t t ing  
of r a t e s .  In the r e p o r t  the F inance  D i r e c t o r  had 
r e c o m m e n d e d  the C i t y  cont inue to u s e  the 1 2 %  
d e p r e c i a t e d  a s s e t s  method in de te rmining  the r a t e  
of r e t u r n  to the Company.  M r .  Glaves sugges ted  
the C i t y  Counci l  a g r e e  on a p r o c e d u r e  to eva lua te  
the r a t e  of r e t u r n  al lowable to the Company a n d  
d e f e r  evaluat ion of prof i t s  of the Company unt i l  
the  new audi t  r e p o r t  i s  rece ived ,  which would be 
s o m e t i m e  a f t e r  h4arch 31, 1972.  

At torney  Richard  W .  Johnson,  1149 Nor th  El  Dorado 
S t r e e t ,  Stocktcn,  r e p r e s e n t i n g  the Sani ta ry  C i t y  
Disposa l  Corr.pany, w a s  in the audience  and a d d r e s s e d  
the Counci l  concern ing  b l r -  Wi lson ' s  r e p o r t .  IMr. Johnsor 
sa id  he a g r e e d  with the 14% Total  A s s e t s  IMethod but 
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Minutes  cf M a r c h  15. 1972 ccntrnued 

RECESS 

SA NITA R Y  CITY 
DISPOSAL CO. 
(Cont 'd .  ) 

ques t ioned  If the f o r m u l a  proposed  would apply  
to  the Company ' s  cpe:a;ion in  the  unincorpora ted  
a r e a .  He s a i d  he dL? c c n c u r  e:ith the City M a n a g e r ' s  
sugges t ion  to d i s c u s s  the C c m p a n y ' s  r a t e s  a f t e r  the  
C o m p a n y ' s  i i n a n c i a l  r t a t e m  n t  f c r  1971-72 f i s c a l  
y e a r  h a s  b e e l  submitTed and s x d i e d  by the C i t y ' s  
s ta f f .  The  C c m p a n y ' s  f i s c a l  y e a r  ends  M a r c h  31, 1972. 

F o r  the p u r p o s e  of  the  r e c o r d ,  the following p e r s o n s  
w e r e  p r e s e n t  and  r e p r e s e n t e d  :he i n t e r e s t s  of the  
S a n i t a r y  City D i s p o s a l  Company:  M r *  Rudolph 
V a c c a r e z z a ,  owner  of the S a n i t a r y  City D i s p o s a l  
Company;  Idre D a r i c  DeBeEedettF, B u s i n e s s  M a n a g e r  
of the S a n i t a r y  C i t y  Disposa! Company;  AMr. R o b e r t  
Ivlertz, 
and  h l r .  Clifton C.  Hito,  Accountant  for the  S a n i t a r y  
C i t y  D i s p o s a l  Company.  

At torney  r e p r e s e n t i n g  Estate':of Al f red  B a r s o t t i ;  

A t  10:02 p . m .  the M a y o r  d e c l a r e d  a r e c e s s  a n d  the  
Counci l  reconvened  a t  a p p r o x i m a t e l y  l0:08 p.  m.  

C o u n c i l m a n  K i r s t e n  s a i d  :here  s e e m e d  t o  be  s o m e  
m i s u n d e r s t a n d i n g  a b o u t  his  r o l e  in  the c o n t r o v e r s y  
concern ing  the S a n i t a r y  City D i s p o s a l  C o m p a n y ' s  
r a t e s .  He sa id  he would l ike  to c l a r i f y  his pos i t ion .  
He  s a i d  he  h a s  no  p e r s o n a l  a n i m o s i t y  a g a i n s t  
M r .  V a c c a r e z z a ,  whc  had been a f r i e n d  f o r  m a n y  
y e a r s  a s  wel l  as  a c l o s e  bus iness  a s s o c i a t e .  Counci lman 
K i r s t e n  sa id  he be i ievad  b!r. V a c c a r e z z a  o p e r a t e s  one of 
the f i n e s t  w a s t e  d i s p o s a l  o p e r a t i o n s  found a n y w h e r e .  He 
s a i d  the Company i s  a public u t i l i ty  and had e x p e r i e n c e d  
u n w a r r a n t e d  prof i t s  because  i t  en joys  a monopoly;  i t  
w a s  f o r  th i s  r e a s o n  he had brought  the m a t t e r  to  his 
fe l low- c ounci lmen ' s a t ten t ion .  

Counci lman K i r s t e n  d i s c u s s e d  the Company ' s  p a s t  
1 0 - y e a r  prof i t  r e c o r d  aqd  poinzed out that  p rof i t s  
had i n c r e a s e d  s h a r p l y  c ~ e r  the p a s t  few y e a r s .  He 
noted prof i t s  of the C c n p a n y  f o r  the p a s t  ten y e a r s  
had been a s  fol lows:  

1962 - $ 2 5 ,  535, 75 1967 - $ 4 4 , 9 9 3 . 9 8  
1963 - S 3 8 , 6 4 0 . 6 5  1968 - 532,816.35 
1964 - $28,194.05  1969 - $ 6 4 , 6 0 4 . 0 7  
1965 - SZ4,419,16 1970 - $75,710.13 
1966 - $50,910. 78 1971 - $87,943.94 

Counci lman KFrsten f e l t  t h e s e  prof i t s  to be s o m e w h a t  
ou t  of l ine  and  he sugges ted  they w e r e  due i n  p a r t  
to i n c r e a s e s  in  c o m m e r c i a l  r a t e s .  He sugges ted  t h a t  
the f o r m u l a  de i - i sed  f o r  r a t e  of r e t u r n  to the C o m p a n y  
should be f a i r  to borh the pecple  of the City of Lodi  
and  to the c p e r a t o r s  of the S a n i t a r y  City D i s p o s a l  
Company.  

In  discussing the r e p o r t  submi t ted  b y  the s ta f f ,  
Counci lman K i r s t e n  s a l d  he did not  total ly  a g r e e  
with the r e c o m m e n d a t i o n  m a d e  by 1Mr. Wilson and  
M r a  Glaves .  He  fe l t  the  Company should b e  t r e a t e d  
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Minutes  of M a r c h  15, 1972 continued 

a s  a u n i t a r y  bus iness :  the Company should not  
be al lowed to a c q u i r e  a s s e t s  total ly  u n r e l a t e d  to 
the opera t ion  of the Company;  i n t e r e s t  should be 
deducted f r o m  the expenses;  and the Company should 
cont inue to s u b m i t  i t s  t ax  r e t u r n s  to  the City.  
Counci lman K l r s t e n  a l s o  sugges ted  tha t  when the 
f r a n c h i s e  c o m e s  up f o r  renewal ,  i t  should be put  
ou t  f o r  bid. H e  a g r e e d  the Total  A s s e t s  Method 
outlined by the F i n a n c e  D i r e c t o r ' s  r e p o r t  would be 
acceptab le  wi th  the a b o v e  except ions .  

M r .  Cl i f ton C .  Hite ,  Accountant  f o r  the S a n i t a r y  
City Disposa l  Company,  d i s c u s s e d  t k  "Total  A s s e t s  
Method' '  a s  proposed .  He d i s c u s s e d  the Company ' s  
i n c r e a s e  in prof i t s  and  a t t r ibu ted  the i n c r e a s e  to 
i t s  opera t ions  outs ide the f r a n c h i s e  area a s  wel l  as  
i t s  e f f i c i e n t  opera t ion .  M r .  Hite  a l s o  a n s w e r e d  
ques t ions  of the Counci l  concern ing  d e p r e c i a t i o n  and 
i n t e r e s t  expense .  He pointed out  tha t  t h e  T o t a l  A s s e t s  
Method a l lows  f o r  deduct ion of d e p r e c i a t i o n  expense  
but not  i n t e r e e s t  expense .  

At torney  R o b e r t  M e r t z ,  121 West  P i n e  S t r e e t ,  sa id  
he fe l t  the Counci l  w a s  los ing  s ight  of the f a c t  that  
prof i ts  v a r y  f r o m  y e a r  to year .  He s a i d  the b a s i s  
f o r  the f o r m u l a  they w e r e  t ry ing  to a r r i v e  a t  is to 
d e t e r m i n e  if the Company ' s  r a t e s  a r e  c o m p a r a b l e  
e i th  o t h e r  c i t i e s .  H e  sa id  the r a t e s  a p p e a r e d  to be 
n e i t h e r  high n o r  low but "in be tween."  He f e l t  the 
f o r m u l a  e s t a b l i s h e d  should not  be r ig id .  

Af te r  f u r t h e r  d i s c u s s i o n  b y  the Counci l ,  Counci lman 
Hughes moved adopt ion of the 14% Tota l  A s s e t s  Method 
with a f i v e - y e a r  moving a v e r a g e .  The motion w a s  
seconded b y  Counci lman E h r h a r d t .  

Counci lman K i r s t e n  then moved,  as  a subs t i tu te  
motion,  that  the Counci l  adopt  as  the Ci ty ' s  pol icy 
re la t ing  t o  the r a t e  of r e t u r n  f o r  the S a n i t a r y  City 
Disposa l  Company the following f o r m u l a :  

(1) The 12 70 Total  A s s e t s  Method with the unders tanding  
that  i n t e r e s t  will b e  deducted f r o m  the e x p e n s e s ;  ( 2 )  
a s s e t s  not no t  n e c e s s a r y  to the d i r e c t  o r  i n d i r e c t  
opera t ions  of the S a n i t a r y  City D i s p o s a l  C o m p a n y ' s  
ac t iv i t ies  wil l  be e l imina ted  f r o m  the ba lance  s h e e t  
f o r  the p u r p o s e s  of this  calculat ion;  (3)  the Company 
sha l l  s u b m i t  to the Ci ty  of Lodi  the tax  r e t u r n s  of 
the Company,  i t s  s tockholders  and  m a n a g e m e n t  
employees  a s  wel l  a s  c o r r e c t i o n s  m a d e  by I n t e r n a l  
Revenue S e r v i c e s  to the tax  r e t u r n s :  (4) the bus iness  
of the S a n i t a r y  City Disposa l  Company s h a l l  b e  
c o n s i d e r e d  a u n i t a r y  bus iness :  and ( 5 )  f i v e - y e a r  
moving a v e r a g e  be employed .  

The motion was  seconded b y  Counci ln ,an  Schaf fer  
and c a r r i e d  with M a y o r  Katnich vot ing no. 
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AWARD DELAYED - City Manager  Glaves r e c o m m e n d e d  d e f e r r i n g  the 
TURNER ROAD a w a r d  of the c o n t r a c t  f o r  the T u r n e r  Road duct  and 
DUCT & VAULT p r e c a s t  vaul t  until the next  Counci l .  He explained 

tha t  the n e c e s s a r y  e a s e m e n t  f o r  ins ta l la t ion  of the 
duc t  and vaul t  had n o t  a s  yet  been s e c u r e d  and i t  
was  hoped this p r o b l e m  would be reso lved  before  
the next  meet ing .  He a l s o  r e q u e s t e d  the Counci l  
to approve  condemnat ion  p r o c e e d i n g s ,  i f  n e c e s s a r y ,  
to  obtain the e a s e m e n t .  C i t y  At torney  Mullen s a i d  
he c o n c u r r e d  with the C i t y  M a n a g e r ' s  r e c o m m e n d a t i o n s .  

On motion of Counci lman S c h a f f e r ,  E h r h a r d t  second,  
the Counci l  approved  d e f e r r i n g  a w a r d  of the c o n t r a c t  
f o r  the T u r n e r  Road duct  a n d  p r e c a s t  vaul t .  

AUTHORIZE 
CONDEMNATION 

RES.  No.  3609 

AWARD - DUlLlP 
TRUCK 

RES. NO. 3610 

The  City Council on mot ion  of Counci lman S c h a f f e r ,  
Hughes second,  then adopted Resolut ion No. 3609 
au thor iz ing  condemnat ion  of r e a l  p r o p e r t y  f o r  the 
above  e a s e m e n t .  

Ci ty  Manager  Glaves p r e s e n t e d  the following bids 
rece ived  f o r  the d u m p  t r u c k  and  f r o n t - e n d  l o a d e r :  

Sanborn  Chevro le t ,  Inc .  $12, 560. 37 

P e t e r s  Pontiac 13 ,227 .20  

Geweke F o r d  13,737. 96 

T h e  City iManager r e c o m m e n d e d  the  a w a r d  be m a d e  
to the low bidder  f o r  the a m o u n t  of the bid. 

On motion of Counci lman E h r h a r d t ,  Schaf fer  second,  
the Counci l  adopted Resolu t ion  No. 3610 awarding  the 
c o n t r a c t  f o r  the furn ish ing  of the d u m p  t r u c k  and 
frontend l o a d e r  to Sanborn  Chevro le t ,  Inc. f o r  a 
total  of $12, 560. 37. 

EXTENSION M r .  Glaves told the Counci l  tha t  M r .  Ludwig Vei l ,  
O F  RETIREMENT - a n  employee  in  :he Uti l i t ies  D e p a r t m e n t  would r e a c h  
L .  VEIL h is  65th b i r thday  on A p r i l  7 ,  1972. The City pol icy 

r e q u i r e s  a n  employee  to r e t i r e  on the f i r s t  of the 
month  next  succeeding  h is  b i r thday .  M r .  Vei l  would 
comple te  2 5  y e a r s  of s e r v i c e  on June 9, 1972 and 
he has  a s k e d  f o r  a n  ex tens ion  of his  s e r v i c e  unt i l  
Ju ly  I, 1972 s o  that he might accompl ish  this. The 
City Manager  fe l t  i t  would be in  the b e s t  i n t e r e s t  
of the City s e r v i c e  to a p p r o v e  iMr. V e i l ' s  r e q u e s t .  
On motion of Counci lman E h r h a r d t ,  Schaf fer  second,  
the Counci l  approved  the ex tens ion  of M r .  V e i l ' s  
s e r v i c e  until Ju ly  1, 1972. 

FLOOD Bi 
MUDS LIDE 
INSURANCE 

RES.  NO.  3611 

On motion of Counci lman K i r s t e n ,  E h r h a r d t  second,  
the City Counci l  adopted Resolu t ion  N o .  3611 des igna t ing  
the City Manager  a s  the  l o c a l  off ic ia l  with o v e r a l l  
respons ib i l i ty ,  a u t h o r i t y  a n d  m e a n s  to i m p l e m e n t  al l  
the c o m m i t m e n t s  m a d e  in  the  appl ica t ion  f o r  F e d e r a l  
flood and mudsl ide i n s u r a n c e .  
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AhfinUtes of M a r c h  15, 1972 cont inued 

DRAINAGE 
FEES 

City Manager  Gla-:es s t a t e d  the  Publ ic  Works  
D i r e c t o r  had r e c e n t l y  comple ted  a r e p o r t  on the 
c u r r e n t  c o s t s  f o r  comple t ion  of the M a s t e r  
Dra inage  P l a n  and a p r o p o s a l  had been developed 
f o r  the inst i tut ion cf a d r a i n a g e  f e e  to r e c o v e r  
s o m e  of the c o s t s  f o r  c u r r e n t  fac i l i t i es  and provide  
funds f o r  continuing the s y s t e m .  He explained tha t  
when the r e m a i n d e r  of the s t o r m  d r a i n a g e  bond 
monies  have been expended with the 1971-72 budget, 
the City wil l  have to c o n s i d e r  f inancing fu ture  s t o r m  
d r a i n a g e  i m p r o v e m e n t s  with a n  a l t e r n a t e  method.  He 
sa id  a l t e r n a t e s  a v a i l a b l e  w e r e :  (1) a second bond 
i s s u e ;  ( 2 )  p a y - a s - y o u - g o  f inancing;  and (3)  a new 
s o u r c e  of funds developed tha t  would be keyed to the 
Ci ty ' s  developing d r a i n a g e  n e e d s .  He r e c o m m e n d e d  
the th i rd  a l t e r n a t i v e .  H e  explained that  this p r o p o s a l  
c a l l s  f o r  a f e e  of $1,250. p e r  a c r e  to c o v e r  c o s t s  
of providing dra inage  bas ins  and t runk  l ines  u p  to  
30 inches .  The $1,250. f i g u r e  is  the o v e r a l l  a v e r a g e  
p e r  a c r e  c o s t  to provide  s t o r m  d r a i n a g e  within the 
City. 

Publ ic  Works D i r e c t o r  Jones  d i s c u s s e d  the r e p o r t  
and explained the b a s i s  f o r  the $1 ,250 .  f e e .  He 
pointed out that, i f  the p r o g r a m  is adopted,  the Ci ty  
Counci l  would cont inue to s e t  the p r i o r i t i e s  f o r  s t o r m  
dra inage  fac i l i t i es  as  is the p r e s e n t  policy. The  new 
p r o g r a m  would j u s t  p rovide  s o m e  addi t ional  funds f o r  
d r a i n a g e .  

Ci ty  h lanager  C l a v e s  sugges ted  the d i s c u s s i o n  of 
this m a t t e r  be cont inued to a n  ad journed  meet ing  on 
Wednesday,  M a r c h  2 2 ,  1972 in the event  t h e r e  m a y  
be i n t e r e s t e d  p e r s o n s  who might  l ike  to p r e s e n t  t h e i r  
v iews .  H e  a l s o  f e l t  tha t  the effect ive date  f o r  a new 
r a t e  schedule  might  b e  a n  i m p o r t a n t  f a c t o r  and sugges ted  
the Counci l  s e t  the e f fec t ive  d a t e  a t  this meet ing .  

Counci lman Schaf fer  then moved the d iscuss ion  of the 
m a t t e r  be continued t o  a n  ad journed  meet ing on 
M a r c h  22,  1972.  The  mct ion  was  seconded <y 
Counci lman Kirs  ten. 

Af te r  f u r t h e r  d i s c u s s i o n  concern ing  the effect ive 
da te  of a new fee  schedule ,  Counci lman Hughes 
offered a subs t i tu te  mot ion  a s  fol lows:  A l l  devel -  
opments  f o r  which a Tenta t ive  Map of Use  P e r m i t  
had been approved  p r i o r  to M a r c h  15,1972 would b e  
subjec t  to the pol icy  then in e f fec t ;  all deve lopment  
to be approved  subsequent  to M a r c h  15, 1972 would 
be s u b j e c t  to the new fee  schedule .  

Counci lman Hughes '  motion was  seconded b y  Counci lman 
Schaffer  and c a r r i e d  by unanimous vote .  

The or ig ina l  motion to cont inue d i s c u s s i o n  of the s t o r m  
d r a i n a g e  f e e s  to Wednesday ,  M a r c h  22 ,  1972 then 
c a r r i e d  b y  unanimous vote .  

10- 



Minutes  of M a r c h  15, 1972 cont inued 

SCOUT 
CENTER 

R A T E  

MEDICAL 
INSURANCE 

INCREASE - 

P R  OC L A  LlA TION 

AD JOU R NMEN T 

City M a n a g e r  Glaves  r e p o r t e d  tha t  he had been  
i n f o r m e d  by the B o y  Szout  C e n t e r  C o m m i t t e e ,  both 
v e r b a l l y  a n d  by l e t t e r ,  tha t  they w i s h e d  to  t e r m i n a t e  
the l e a s e  with the Ci ty  of Lodi  f o r  the Boy Scout  
C e n t e r  a s  of J a n u a r y  I, 1972. T h e  c u r r e n t  l e a s e  
would e x p i r e  D e c e m b e r  31,1972. He indicated no 
Counci l  ac t ion  w a s  n e c e s s a r y .  

A s s i s t a n t  Ci ty  M a n a g e r  P e t e r s o n  r e p o r t e d  he had 
r e c e n t l y  been i n f o r m e d  by the C i t y ' s  i n s u r a n c e  c a r r i e r  
f o r  the e m p l o y e e s '  m e d i c a l  i n s u r a n c e  tha t  i t  would 
be n e c e s s a r y  to i n c r e a s e  the r a t e s  when the plan is 
due  f o r  r e n e w a l  on A p r i l  1, 1972. The i n c r e a s e  i s  
e s t i m a t e d  to be a p p r o x i m a t e l y  4070. M r .  P e t e r s o n  
r e c o m m e n d e d  the Counci l  a u t h o r i z e  a t r a n s f e r  of funds 
i n  the  a m o u n t  of $7, 650 .  f rom the C i t y ' s  g r o u p  i n s u r a n c e  
r e s e r v e  fund now on depos i t  with the company,  P a c i f i c  
Mutual ,  to the c o m p a n y ' s  o p e r a t i n g  fund, which would 
c o v e r  the  i n c r e a s e  and  extend the  C i t y ' s  c o n t r a c t  to 
Ju ly  I, 1972 a t  which t i m e  a new c o n t r a c t  wil l  be 
negot ia ted .  

On mot ion  of Counci lman K i r s t e n ,  E h r h a r d t  second,  
the C i t y  Counci l  a p p r o v e d  the t r a n s f e r  of funds a s  
r e c o m m e n d e d  by M r .  P e t e r s o n .  

iMayor Katnich p r o c l a i m e d  Sunday,  lMarch 26, 1972 
a s  "Good News Day" i n  the C i t y  of Lodi .  

A t  a p p r o x i m a t e l y  12:37 a . m .  h layor  Katnich a d j o u r n e d  
the m e e t i n g  to Wednesday,  M a r c h  22,  1972 a t  8 : O O  p . m .  
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